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Structure and Trends

of Wholesale Prices

THE wholesale-price index has remained Inirly stable
despite the slackening of demand in soma segmenis of the
The Bureau of Labor Statiatios weekly index of
wholesele prices pveraged 110.5 (1947-48=100) in Febroary
1954, aliﬁtely lower thon che 110.8 ﬁfure for Janumy nod &
partial t to the 0.7 percant rise irom December to Jan-
ugry, The Decembar~Jenuary advance was lnrpely ascrib-
sble to o sharp rebound io livestock and live poultry prices
which ware nnnt.muin‘f their recaweﬁ from the exceptisnally

low figures reached during the final quarier of 1955 when
they sveraged nearly one-fifth below the 1047—4% base period
Y . o apurt in row poffze, tep, and socon prices alze
eomtributed substantially to the January rize. Apart from
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farm E‘Oﬂuct& and processed foods, there was little chan
frcém ecember to January in the other components of the
mdex.

Stability through divergent movements

Linderneath the emdace, prices of individual vommoditics

ergont ¢ross curronts.
L ) 1 184 monthly index of all com-
modit; &:‘mu& with that of the preceding July reveals that
out of the 1641 commodities or minor proups for which
aelaﬁzmta price indexca were published by the Buresu of
Labor Statisties, 533 had risen during the 8 months’ interval,

Comparison o Januar

432 had fallen, and 676 were unchanged.!
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thero nra Inesnaces soh s photograph e maberists and

m
u ot sb minly bat 1ed [}
minar grogn inder comeibed from m'.‘"m own sophmisly bat repeescoied by the

The stability of the all-commaodity index in recent months

‘was therafore the resulé of one large group remaining con-

stant while the opposing movements of two other lergs groups
cancnlled gub.  Although the index of farm-product prices
for Jonuary was identical with thot for last July, the index
hed dipped appreciably during the interval and then re-
covered aro tha year-end with 41 items ndvaneing in the

" helf- period, 45 vegistering declines, ond 7 unchanped.
Tg;eu e:aaa&ti 5 :

) pro foode mdex for Janvery was 106.2 comparad
with 105.5 for the previous July with 57 quofations higher,
$#1 lower and 30 unchanged ab the end of the interval
Among all eormnmedities other than farm products and foods,
& mach lmger proporéion—~639 out of 1,410—hald constant
with 435 I.'I]E]ll!l', and 838 lower; the Januory index for this
group at 1145 wae 0.3 index points below July 1953.

Notwithstanding the gtability, shorp chonges ge-
ewrred in the prices of individual conumeodities and minor
groups in this pericd. Green coffes, cocon benns, tes,
nnimal edible frts end oils, inedible fats snd oils, for exemple,
wore up 26 percent or more, while eommaodities showing anb-
stantial losses included hides and sking, leathar, notursl eruda
rubber, plywood, Douglas fir, end nonferrous wire 2nd ceble.

Pattern of price change

" Deepite the considernble divergencss of price changes with
s0me ﬁ ;e ]!IJ and hun]ﬁm

undreds of commodities moving u ds of
othors going down, the changes were not altogethor aimless,
Upon expminotion, o faily definite pattern of changes stands
forth. One aspect of this pattern can be seen 1n tahle 1
from the preponderance of upward or downwird movement
on the pare of the individual items composing the varione
price groups. .

The g:rent.er thon average weakneas of textile and apparel
prices, for instance, is apparent nat ondy from the 2 percent
drop over the peried in the group index but also from the
fuet that 4 to 5 individual items decined in prics for ench
one thot ross. Within the group, the shove-average wenk-
ness of cotton products was indiceted by the fact that out
of 57 itetas priead, 49 {ell snd ooly 1 ross.  Oui of 82 items

of apparel priced, 28 fell ond 10 moved up. On the other
band, oui of 375 individual mechinery motive ok

prices, 144 rose to 41 that fell, while among the 33 individunl
nonmeiallic structursl minemls gquoted 19 rose as only 2
declined. ) )

Other sapacis of the commodity price pattern which will
be outlined in the Iollowing pages are: the relative woakness
of row materinls prices compared to finished products; the
relative firmmess of nonogricobives) produeis compared to
those of ogriculéural origin; and the relotive firmoess of
gods destined chisfly for defensa or prodicer uses as npninst

ose going ehisfly to consumers.

NOTE~THE AUTHOR IS GHIEF OF THE CUERENT BUAINESS AMALYRIS
DAVIEION OF TEE OFFIOE OF DBUFINESS ECONOMICOE. MR. BSTUART 3.
WINSTAN ASEIATED IN THE STATIATIOAL QOMPOTATIONE.
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Recent. ndjustiments have affected prices of raw mnterials
and semimangfactures more than prices of largely fin-
ished products {see chort). The greater sensitivity of raw
makenipls as compared with finished preducts to o B
peonomie nund;.tmns hasinftu:h been ohserved and iz regarded
: : 63 o normal jeature of cyclical changes. The difference
::!;Eﬂ- 1847-48 5 100 . stems, of course, from the gjﬁﬂ!‘ﬁ'ﬂﬁﬂﬂ between the two types

RO, SYNTHETIC FIRERS of markots. . ;
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Prices of synthetics more stable than
natural materials

New materials versus finished products

e sepever

Prices in raw materials markets are more sensitive becanse
they bring I.Of_ethrar from mony parte of the world demands
for, and suppliez of, materinls suitabla for & wide variety of
uses. Furthermore, since most raw materiala are stapls,
reasonnkbly durabla commaoditiea that can be stored, they are -
RATURAL FIRERS aleo subject to wide variations in inventory or stockpile
demand. 8torks of raw materials in hands of producers, in
transit and in hands of industriel consumers commonly bulle
larger relative to cizrent consumption than is tha caze for
mmaaufocicred producta,

Fin bacause most raw materials are of agricultural
origim, it is mora diffignlt to edjnat their cucrent supplies to .
gurrent demand then in the case of manulzotured producis;
hence, raw muterinls prices are mors often depressed by
gurpluses or hoistad by relative ecarcities, ns ourtantly is the
coza for coffes, tog, and cocoa.

Ag tha mnierial pasges throngh each staga of the indusirial
sequence, the eellers and the buyers are different. Every
#ot ol processing gives the matennl ¢ different form utility;
spch transport-over distance gives it 4 different place utility;
and in anch successive stoge the time peripd covered by
effective supply-demand factors is shorter and ordivatily les
uncortain, eh {ima the produet ia sold after having value
edded fo it, it iz therefors in a different market.

Generally the potential area of demand becomes more
restrinted in suceending markets as the incressed processing
of the materials aims it for a move specific use and therefore
& narrower orea of demand, Finslly, sinee the cost of row
materisals is ordinarily a fair]ismul] portion of the cost of the
fnidbed preducta inte which they enter, substaniial per-
cantage changes in raw meterials prices are transloted—
other costs remaining nnebanged—into much smaller per-
- f gentage changes in fined product pricea,

||I||||||1|$||1H|1I|||IIIJ_I|[||!||||r||Il|1|_|||II||H|

Natural versus synthetic materiels

GAUDE RUBBER The siriking differences in price bohavior between prices

of natpral materigle ond prices of the synthetic materials
that compete with them ars & form of the raw mnierizls-
fabricated products comtrnst. These differences are nrgely
due to two factors: fret, the synthetics have hod more |
processing than the netural meteriels; and, second, the
naturel materiala-—sspecially if they nre of agriculivral
origin—are produced under gquite different conditions of
supply.
I I‘i‘%ﬂ second factor can be illustrated by comparing the
st / conditions governing tha supply of, for example, cotton and
SYNTHETIE i rayon. As o feld erop, the supply of domestic cotton is -
anbiect to 1dl of the decizions made with regord to the plont-
stglomss bl | P8 o, bt sad e of solien by soven
' | ject to the ungertaintics of the weather and of piant disenses
o g | and inssct damnge—not to mention the possibility of Gov- .
erament controls, The supply of domeatic rayon, on the '
other bhand, comes from a comparatively al:ml.]iI number’ of
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manufecturing estoblishinents; the 1847 Ceneus zeported 38
establishments producing synthetic fibsrs, Honce the cur-
* ot e;:gplg,r of rayon een obviously be much morere
adfusted to current demand then cotton. From the stand-
point of a more prompi and accurnis ndjustment of supply
, to demand, therefore, the gg;]thet.in fiber should he, and is,
mora stable in price than fplu.m:- fiber (se¢ chart, p. 17).
. Tho granter price stability of the synthetic materizl in nlso
due in part to the fact that it has had more volue added to

»it by maonufeoture than the mainra) material, Thes the |

only processing that raw cotton hns had prior to being mar-

Tobhle 2. ~Change in A Wholerole Commodity Pricea Janaary to
. Juby 1083 and July 1953 to Janmary 1954
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keted in ginning and boling while its competitor, syathetic

, mable fiber, ia the end p ucﬁofnaériﬁnimmug i
Processes tim!:. began with eotfon linters, 3ﬁ:1::!5_:n*v.w:'-e:uuiJ. on
vacious chemicals, The greater value added by, G-
turs in the omss-of the syathatic etaple fiber menna that
poyment. to mmnry producers eonstitutes o smalley
pordon of the et price of the fiber as compared to cod-
ton, while the prupurﬁt;:;gnmg to faotory Iabor, fual, trans-

) Fnurtnhun, overhead, manufacturers” profita foem a

Fhis rostor pored
greater price stobility of synthatics as com to
natural mojerinls is evidentffmmﬂrt?m chart, Tha extremes
diversonce of erude naturnl .rubher from érude synthetic
robber in 1050 and 1951 was dus, in addition to the eloments
just outlined, to the fact that it ja entirely importad. Heneas
the amount available to ican users and the price are
settled in a world market and therefore subject in the
s gesakar uncertaintiea to which foreign supplics from distont

" SUTes nre-nub[;act, aeapama]li' in funes ol conflict.

Inall casad jHustrated by the chert, the natural materials
&a:;i ﬂuuhm.te:ll IXHOES Wi A tigmu the sﬂfﬁeﬁm, ai]#ﬂ tns
than pylon yoras, coétem mors 0 h na
fibern and Illﬂ;,:] 03 ?ﬁm , yon

Indor. Contribrtion of ssth groop iz the shanes tn-
frap ngs
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Scrap prices lower

Prices of scrap materiale ore related to Erines of new raw
materigls. When various ktg&pes of goods have bean used u
to the peint of being junked, the resulting scrap materinls
may be regyeled back into tha productive process and, Lo s
certein extent, they then become competitive with new row
matarina.

Prices of serap matearinls sra n'rdinaril%' much mora volatila
than prices of new materinls because of guite different coa-
ditions of gupply. Tha cost of the materials eppesring in the
scrap markets consista of two major elements: (a) the eost to
the dealers and others handling tlhe gerep for collection, pro-
cesging—if any—aond marketing plus $heir profit margin,
and (b) tll&dpumhaae prive paid to the owners of the poods
being junlced. ' .

Pricas recaived by the owners of the poods being junked

 vary widely %Epen ing wpon industrial demand, while the

prices at which scrnp is mavketed by dealers, ’brukms, or
sellera of industriel serap fuctunter considerably more than
the corresponding new msierisls. When the serap under-
gells new materials by a sufliciently wide m producers
thet cen substitate s-:;::s for new materiale will tend to use
relatively more of it thus put pressure on the prices of
naw materizls.

+ Comparativa percentage changes in the prices of some new
um} s]f;np matenals to Janonary 1554 from previcus years are
as follows:

Parcand
Feszous mtas: G T
FPlg iron and ferro-alloye. o ccus s cnne 24 2
Iron 6o abes) BOCAP - c e e e -— ~I8
M Togots, virgh 26 T
m:ninn _____________________ .
Sorap (nverags B gratent...—..—-.1 18 il
Coppers Iybio tngota. 3
————mmmemman =" i} 23
Borap (avorags 3 grades}. _________ ¢ 50 1%
Lend:
Pl desflverfzod. o v enasim e cee 11, -7
Herep (average 2 ond 3 grades) .. .. \ . B -1l
IH
Prione wresbarm . o ccme e me e 1} -2
Seeap (everage 4 grodes) .. ono-- 23 —3n
Faper materiale: '
Woodpulp e e | 21 1
Waoste paper - - ~7 -9

The importones of serapin the metal industyics is indicatod
by tho fach that in recmt years scrap has constituied from
45 to 48 t of the inpot into steolmaking while in the
nonferrous metal mdusirics outpub of secondary metals
(1. ., metals madae feom serep) hos ranged from one-fourth
fo one-thivd of the total, '

Significance of cheaper raw materials

The downward adjustment of row material prices is one
fnctor tonding to malkes possibls zome reduction in the prices
of finished produets. The rolative contribusions of the
mojor commodity price groupa to ths changs in the ) al
wholezale price lovel from Janusry 1953 {0 July 1052 and.
from July 1953 to Januery 1954 are shown in table 2, Tt
will bo seen thab v the second of these perieds, the prices:
of all raw or semimanufactured als moved. to depress-


http://97.fi
http://99.fi
http://100.fi

16

the prica level by 0.3 percent whila the prices of nil manu-
Ioctaied products were lifting it by 0.2 percent?

Agriculiural versus nonagricultural prices .

Tho influences rlﬁun price level movements of apricultursl
and nonngriculturnl producte have been reversed duri
past yesr.  Irom Janunry to July 1853, the rise of one Index
point in all wholosalo prices was dus io g rige of nonaprieul-
tural prodnet prices only partly offset by a detling o aﬁg-
cultural prices. Im the € months [vom last July to lesi
Jenuary, bowsver, the froctionsl easing off in the all-
commodity price index wng ascribable o a minor i
in prices of nonagriculturnl products which slightly more
than offset B minor riss in prices of agricaltural producks.

For the first 3 monthe of 1953, lower prices of raw materials
were enbirely sccounted for by declining coltural mo-
terinls as nonagriculeural raw materials continued io move
up along with monufsctured products. Beginming with
September, howaver, the index of nonagricultural yaw ma-
toriale prices began to ease off; its decline for the half year
from July to last Jonuary surpassed that of agricultural raw
materinls which recovered subatantially botween November

- and Janusry. ]

Among sgricultural raw materials, food producis were
slightly w thann ithe nonfeods im the year clapsing
between Januory 1953 and Janunry 1954, An index of raw
foods bosed on Burcou of Labor Statistics date atood in
Jenuary 2.1 percent lower than in Janusry 1943, while an
index of raw ngricultural nonfoods wos oif 1.5 porcens. Raw
fonds wore wealtest during the first 10 months of the period,
recoveriog suhat.nut.in]liin Deacember and Janusry. Iuring
muych of 1853, livestork and live poultry prices were down
subatantially, but thoy recovered sharply in the latest mooths

Agricultural nonfoods

'The rolatively stronger trond of raw agvievltural nonfoods
as compared with the foods wos Inigely nccounted for by the
firmness of plant and animal fibers and ieaf tobacco prices aa
most ather components sxeapt inedible fats and oils stood
lower in Jasuery then in Jonvery 1953, The slight nse
durieg 1853 in plant and ammal fiber prices wis dus to
Government support of domestic cotton and wool and to
liigher prices of such imported fibers as wool and jute.
Lonf tobaceo prices were also supported and relatively un-
changed in Januagly from the previoue J nm‘ﬁr.

Mozt of the dacline in the nonfood pries index was dus to
erude naturnl rubber, which was approximately 30 percent
lower in Janvary thon in the opeming month of 1853, in
continuation of the fal! from the March 1981 speculative
Eenk However, hides nnd skins prices, traditionsliy o
ellweather among sensitive commodities, also contributed
subﬁtuntin]l%*_tn decline with o loss of 9 percent during
the yenr. arl::g]]}y all of the drop in hides wnd sking prices
occurred in the yeur following July 1963 and it accounted
for most of the dochine in the rw agricultursl nonfoods
index for that period. .

At the hefg]m,ﬂf of 1054, agricultursl raw. materials as a

hod lost all of the 1;rs¢e rise recorded during 1950
and 1051, In January rew food prices stood 4 percent nbove
the Junc 1950 level while row agriculsural nonfeod prices
wers § percent below it.

T Aty e ot potton o s ot
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* relatively greater

Macch 1953

Agricuitural manufactures

Prices of produsts manufpcbured from agrieultursl mea tovi-
alz have hold :lp better than the rpw materials priees.
Processed ngriculturnl foods nnd heverages vrices, hevi
repistered moderate fuctwations lorgely due to season
influences, opansd 1964 lese than 1 peresnt above whers
they hind been 12 months earlier.  But while raw fouds prices

lost the major portion of their vise from Juna 1950 to the

_ sjf)ring of 1951, prices of processed foods retoined two-thivda.

of the earlier gain, stsnding in January 1O percent nbove the
Juns 1950 average. .

Prices of products manufaciured from :ﬁriculmml nonfood
rnterials have not held vp so well as the foods, sines the
January 1954 index was only 4 percont above June 1053,
Dwring the past year, these manufactured nonfoods and the
raw products enteting into their production bave each

[

declined about 2 percent. Among the mapufsetured non-

foods, most of which showed losses for the yeer, cigavetics
vogiatered o substantinl rise whila cotton manufactures and
menufactured animel feeds aecounted for slmost all of the
grour's decline in the wholesale merkets.

Nonagricultural materials

Nonngrieultural materinds and the productz mode from
them, poverned by quite diffevent conditions of supply end
alzo of demand from those originating in agriculture, showed
eoneiderably mors etrengih in wholesale markets in the past
yepr with 4 2 percent rise from Januvary to Junuarir. Ihig

sa wasg, however, ¢ o
Jopunry-Augost 1953 peried.
Raw materinls in catepory continued vsing for 8
months in 1853 and, notwithstending their decline in

t 5 months, stood in Januvary oaly fractionally below
anpary 1933 and 10 parcent hi thon in June 1950,
Fahricated products prices sdged steadsly vpword until
Novembear, then zssed off .2 percent im Decomber and
Jonuary when they were about 2 percent above Januory
1953. In the opening month of the year, the prices of fhese

meanufactured producis stood one-seventh above the June -

1850 level and they were also higher on the avernge. flon
prices quoted in the spring of 1951 when the all-wholesale
commodity price index reached its penk.

The greater
monihs compared with prices of agricuiturel products is
ascriboble at deast in part to the prompi.adjusiment of supply
to chinges in demand.  Thus with menufacturers’ sales in
Jenunry 19 percent balow theiv mir:iyw figures, industrial
production schedules were comespondingly trimmed beck,

The cutetanding firmness of produats marufeetored from
nonggriemitnral materials in recent monthe wos manifested in
nll mntju;]gmu‘fs—metuls chemicels, forest products, and prog-
essed tuels and power, Manufactured metals and forest prod-
ucts ara instances where the Jenuary 1954 prices of finielwed
predusts wers substaniiolly hi
their raw materinls.  The revesa 3s trun in the cases of fuels
and chamieols where the raw rnatorinls in Jasuory 1954 were
considernbly higher relative to June 1450 prices than prices of
the finishe u]jlmducta. With regard to the fuels group, how-
aver, it should he noted that the meet important one, coal,
dominates the raw materigls index but itz finished mducti
coke, oxerts only 4 small influence in the monufacture
products mdex?

I-MIMﬂiltumtw?lhu Eive the Iebe 0f 0 o Taterinl rabdive Mifkaateo i Lh
™Y lnutarinh indox thet i ﬁmmﬁmmmm Bbicatod o IL La kg
Iumuuutumlumdmumm'ﬁulfﬂnllﬂlWﬂmdlmmml ROV Of Hi TR
mmrh‘-hg;:mmdmmulbmn the monufuciuned Fli rbon Dottt dm Wor F Hrgds
t‘nnmnm u‘m}mmtwwﬁﬂniﬁrm. kumrﬂm%ﬁrﬁm-
m oen ol & bl em rmmmml‘u Vorita
Dprosducte fabricuod frm thoml, o

=

t]m.

w8z of nooagriculiural prices in recent

higher relative to Juna 1960 than



Baceh 19054 EURV_EY OF CORRENT BUSINESS

—_—

Wholesale Prices
Raw or Semimanufacterad Materials and Manufactured Products

INRES, IR47~9% * 100

130
ALL COMMODITIES
120 mmma\ _
o o Y ey Ik
roraL
-d-.-‘-uh.,‘{-.-tgh.;
[11-] -
RAW OR SENIRANUFACTURED
ad Ll LLLlIIIiHIlIIIIIIIIIIIl rllllhqnllrllll
E 1950 i 1951 1952 1953 1354
1

1QDEX, 1947 =40 4 |00

INGEL, 1947 =49 2100

134 130

AGRICULTURAL PRODUCTS HOMAGRICULTURAL PRODUCTE
(L P . - 11U o P.... HANUTACTIRED

; - h""\uu' ™
S
AAVUFSETTRED
ne - o
A O SE R AN UFIGTIRED
100 = . - 0o -
A Rl OF BV IHANCTACToRES ""’v"-;.._ o

gnr: | IFTRY STYUT ITTTE PRTSTI INTTRI INTTvi PITIY a0 L1 FSTT FETETI IVTETY IFTTVL IVITY] FRTT T FTY
(F-11) [E3r]

AGRMCULTURAL FOODDS METAL FROOUCTS

- - Il'i;"__m#-pq--nl"'l-t-_‘+

124 |~ - [}.{r] <

ud

Y

oo - b
%‘

eo LU IETTREPTTT] FIYRRITITR ] INTTTI A0 1 FITTY an Ly | IIIL!IIIII?IIIIIIIlIrIIIlI!!rIIIIIII.IIII

130 [}-17]

CHEMIGAL PRODUCTS

s L [IETTTIRTTIN: ITTIT] AT I

= FOREST FRODUCTE

ilsm i 195} roag 953
™

CFFl OF BURMIRT DOONOMIGE, L &L D &

0 G

oG4 1952 1983

AT DATA bAE

T =F=9




e —————

18
In contrast to the firmness of the prices of finished products

in resent months, prices of a]imn.}i:gr proups of nonagricultural
o mnberinds except fuels have been edeing downward since
the late summer of 1953. With conl prices steady ot their
highest postwar figuras, fractional declines in liguid fuels have

seareely budged the rew fuels price indax.

Metal prices

Among the raw metals, the major adjustment hag ocowrred
in sarap or secondnry metnls. However, substantiolly lowor
guotations were recorded for sush primary nonferrous metals
as tin, coppor, tead, snd =me following resumption of fres
trading in the Tondon market, ) . .

Despite the easing of raw raetal prices, prices of fabricated
mstnl produsts eontinued to creop higher ns recently s in
Jonuary, The maghinery and motive products group price

index, comprising the mosk impovtant fabricated metal prod-
ucts, edzed npward in every month, mere than offsstting very
minor downward adjustmenia in finishied iron nnd steck, non-

forrous metol products such as wire and cable, fnbrisated

slrneturnl metals, plumbing equipment, houschold appli-

:.Inm raddios, television sels, phonopraphs, watches, and
oelos.

Prices of matal manufacturez have ramained firm while
demond has declived, partly because ouipub was quickly ad-
fusied downward Snles by munufacturers of fabricated
meials, machinery, and transportation ﬁiui;fmmt in Januw
wéra 11 parcent lower then in July, while fabricoted metals
and metal produsts cutput ez mensured by the Fedornl

Reserve indox was off D pergent,

Farest products

Manufactured forest product prices rose to tha end of the
yenr while prices of raw materials hove declined sines April
1953. The rmovement of Jumber prices dominated ihe raw
mnieriale index with woodpulp snd waste paper in s
roles, while prices of papar and paparboard products largsl
governed the finished goods price index with millwork,
piywood, and wood furniture secondary. Hence the decline
i raw forest products prices haa beon chiafty due to lower
quotations for lumber aithouph waste paper dropped sub-
sbantinlly. Downward adjustments in prices o péywmd
pnd very smell reductions in prices of millwork ond wood
firniture among the find products were more than
of:;t. Dy firm and rising prices of moat poper and puperboard
praducts. .

Chemicals

Since late summer of 1963, prices of row or semimanufac-
tared chemicsle, ensing off, have diverged from munufnetured
chemiral products which have edged upward. The down-
wird movement of raw or semimancisstured chemicals
prices iz entively doe to industrist chemicals, Among the
manufoctured ncts, only synthetic textides worn adjuated
dowaword whils a broad but diverse group of othe: chomicni
produnis heid firm or continued graduslfy higher ta the year.
end, Among thess were soaps and synthetic detergents,
plestics, and propared painta.

Shifts in price relationships

As g result of the uphenval and aubsequent adjustment of
prices assuciated with the I{orean period of defense buildup
and the sccornpanying investment boom, interrelationships
betwaen prica groups are currently somewhat diiferent from
wht they bean previousty. It is convenient to use
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dune 1930 as the starking point for mopsuring thesa shifts
s tha Burean of Labor Statistics index of all wholesele prices

was 100.2 iz that month (1047-49=100) oftev recovering

modarately from somewhat tower lovels during the fecession
of 1048  The anbesgumnt peried modzed the second phass
of the poetwar price advance, the first having ended with the
1048-49 corrootion, :

Mensurament of the changes from this partienisr month,
corrigs no imptioation that the prico reletienships at that
Hrme were in any sense proper or belanced or the contrary.
It is simply o convenient siarting point in the pre-Korsan
period from which to measure,

Major resulte of this senond phase of the postwsy price
risn ara two: {n) a8 of Jnnuay 1954, tha whelesala prica lerel
was ona-tenth above that of Jusne 1950, and (b) substanial
ehifts havs sccurred in the structirs of ‘wholesale prices us o
consequence of divergent movements during the interval of
various commodities nned groupsa.

-Outstanding shifi between June 1950 and Janunry 1954 hos
been the 5 &ﬁarcent loss of rew mateviel values relative bo the
pricea of whalezale eommodities and the concemtiant
eain of noarty 2 parveent in the relative vaine of manafactorad
products {sec Arst chart). This shift manifests iteelf caz-
reatly in o widening spreod between tJg)ria::ama of raw or semi-
::]allnnufnut.umd muoterials and prices of the produsts mode from

&l :

All groupa of raw or semimanufectuved materinls, t
chamieals wlach apprecinted ahnrply, nve deprecistad min-
tive t the c%'nnnm rice level in ing degresa hotween
these two dabes. icultursl materisls experisnced the
largast decline with the nonfecds dropping 13 percent relative
to tha geneval price devel as aﬁninat- 8 percent for the foods.
Semimanufactured forest producta lost 6 percent eompered
to all wholesale prices but still retained 4 pereent of their
enslier wﬁmhon from the 194749 base iod. The
relativa e of row or semimanufactured fuelz and maetals
wa3 oaly nominal,

Shifts among manufuctures

Althﬂ‘l’lgﬁt the index of prices of oll moaufnciures rese
slightly relative to &l wholesale prices betwean Juna 1950 and
dJanuary 1954, the major component groups dive widely.
Thraa mejor groups of manulsetures spprocinted substan-
tinlly; forest prodnetz roes 9 ent, metsl moaufoctures
meduding iuery and venicles, ¥ percent and nenmetallic
structurnl miceral monufuctures 6 percent relative fo the
ganeml level. Prices of the following proups of manufactures

o}l rolative to the general price level during the interval; -

ahsmicals, off only nominally; fusle and powar, down 2 par-
cent; manufoetured agricultomal profucts, foods off 2 parcent
and nondeods losing & porcant; and npparel which declined
3 parcent in this period and & total of 11 percant sines the
104749 hase pericd. ' :

The most common poitern runni:g through these various
ghifts indinates that tho neneesities of the period favorad the
appreciation of those sommoedities, fnrgely durabies, reguired
for defense and inveabment dp es. Commodities dea-
tined ¢hiefly for consumers and subjoet to less stringent con-
ditions of sepply and demaond consequently &id not matoh
the rise in the general price lovel. na metals and metnl
producis moved up relative te all commodities while foods,
textiles and apparel lost ground; luwber and wood products
and nenmetallic stivetursl minerels gainad whila agrisultural
noenfonds declined.

The pattere is by no means perfech; prices of some dur-
ables, plywood for axnmpls, have Ia relatively while
Enm of some nondurables have been quite atrong. But the

read trend is evident from ihe change in the ratios of the

-

[ -
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following special price indexes to ths index of all wholesnle
piicm {1%4 ~49=100} in June 19560 and Jenuory 1H54.

- or semimanuiactursd materiaie: Al cammod iy pricanm 100 dneresnd
RWDumblaa: lumbar, eoncrsts ingrodienta  Jome fis NJnum 1.1
ond el metols oo e m s v mm— 1049, & 1G4. 4
Al other rew Or EOmimEnoinctorad
» PN o 95 3 .7
MatuFuotu rest
Drucables: milleork, plywood, wood
furpitura, all meisl products, all
] nontmetellic structical minemls, ... 104, & 1Nz ¢
ATl sthwr manufactorae ... .. _. oL o s, K

Although durnble yaw matariale wors atill above the all-
commodity price leve! in Jonuary 1954, the sprend betweon
them and n.lf other row matevials hod not inceessed in com-
parison to’ the earlier peried. Among manufictures, how-
ever, prices of durables in Janusry 1954 showad & sybstai-
sially incressed mn.% volative S0 pricos of nondoralles s
comprrod to June 1950, ) ' .

Amother espect of price shifta woa obtained by singling

+ gub two epecial groupa of commodities; thosa hal in as
Ingh or higher thon in the 1347-49 bass period and those
one-thind or more bhelow base period levels. There were §2

p—

individual items in Janwary prced 50 peremmt or mote sbove
the 194749 avernge prices. Thess included o voriety of
commedigics m.n?mg rom 34 metala or metal producta te
graen coffos and fororgn apparel wool. _

There were 50 eommeditics or minor proupa priced one-

" third or more bolow tho 1947-49 averngo iEﬁm Onec
oils,

+ chemicals i.ucludlincf L0 drﬁu;n&

pominent group consisted of 10 fats o

ineluding
th odible and inedible kinda.

Another comprised 14
nrmeceutice] materials,
A textile group incladed b d ong Lype of cotion goods
in addition to women’s nylon hosiery and T other syothetie
textile products. There were & pariculturel icods. Amen
& group of agriculturel nonfood prodecis was the hides on
ekins group index pulled down by low quotationa of nll 6

ndea of onttle and calf skina and 2 kinds of goat akins.

weset of al] price ndoxes—and illustrative of what happens
in the case of pewly doveloped products—were penicillin, 10
percent and stroptomycin, 11 percent of the 1847-49 nverage
prices.

Generulizations as fo the significance of these ghifts would
have to be made with considerabla caution. Price shifts
relative to tha general priea Jevel might, for instance, be
only tem ry nod might be reversed nd some future time,
That could egady be the ease for ngriculturnl ecmmoditiss—
£8 coffea coceg—which have appreciated relabive
to the genernl pries level becauss of current short or
thoss o which have fallen becausa of exisiing surpluses,
puch 22 fuats and oils. The metols mifht nob retain their high
vantoge point refative to the price lovel in a future period
when perzons) consumption absorbed o considernbly gnrger
shara of the nntionsl product and defense combined with

amnﬂar shore,

, fixed investment n

, Furthermore, lowering of a given commodity's price reln-
tive to the peneral level of prices co
different ressons. For an established product, it could atem
from a decline in demand relative to a fairly static supply
givalion as in the enss of most textilos and nopparel: or, in
the case of & now and fast-growing industry it could result

from o rapidly expanding productive capacity progressively
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roducing cost shead of rising demand os in the esea of peni-
cillin and sireptomycin and, on & less dramatic scels, syn-
thatic fibera and boxtiles.

Technical Note

The Indexes of raw or semimanuleebured maierlals snd manulactured
produsts veed in this smd?r were obtningd by raprouping varloua com-
ponents of thoe Dupoau of Lebor Biotistios index of wholesale eom-
tnodity prives. All romponents wera used, ¢6ol ono wiighbed by Ghe
gama Wwaights amplayad by the Bureau of Laber Statisties,

The aomporents of $he' Ing of raw or soon{ouanufnebuved D
terinde and of manulnciurcd products na roprouped by the Ohoe of
Business Eeonormiss ara as fallowa:

Agricultural products

Food4: Kaw —Fruita end vegetohles; gralna; Hvestock and live pouliry;
Aull milk; exgn; mnum;'ﬁmns&d; soyhoans; mwmunll‘ug,
ten oand cooon boone.

Procesied, —Processed fonds group less fiah; aleoholio baverages;
non-oleoholie hovarnzes,

Nonfoorsy Batt—Plant nod animal fibers; hay; haysoads: Haxsesd:
coprn; leal tobacen; hildes and sking; {nedible fota and
oilt; mafural ecude rubber.

Menufocltored —Cotban, wool, silk ang ather mtllwd
wchka; leather; footwenr end olber leatler aia;
tives, tobes and other rubber products (with M wolrhi ;
oignraites, oignrs and other t.u?mom produets: and WA
ufnctured waoitrial Facds,

Forest products |

Hew or sextinanufociyrad —Lumber, woodpulp and sagts papear.

Monufoelured ~—Mlwork; r[ﬂwun : ?adper; paperboned;: sconvortad
?&]‘J‘Hr ikl paporboncd s, buil ing paper and board; wood
oralture, howsehold eommerolnl.

Chemicals

Raw or sreimarufodsred.— i.;:t]mt.in ond repleimed crude rubbae;
synﬁﬂu Abers: ndusteial chemisaln; patnt mxtorinle: and fertilizor
& 4.

Manufociured ~Synthetic yoros, febrics and koit ds; prepared
pﬂf‘ﬂ-m; drugs, hu.rmmm{iun;’, aoanciles and pﬂ!‘llFI?]‘.iE; mlfmd fer-
tiligers; othar ¢hetaioal produots; tices, tubes and other rubber prod-
uata {wikl 4 wefght). -

Fuels -

Bow or semimanujocursd —Coal, gas, potrolaum and natuval 3,
Mﬂ?gg]‘u&m— ale; clectriciiy; goaeline, lorosene, foel ofle; snd

Metals

Raw o semimanefeclurad.—Iran are; secap; plg iron and ferro-slhoys;
samifinistyed atoel; tastinge and forgings; oocoformous pritmary a
gocondary metals and Zerap,

Manufactursd —Finished iron ond steel produ ineludin
matals; nanlperes Mokl products; motal prodocks equipment
such nd tootainers hmdwm;:‘} plunabing, hesting, furnltuwe, sppli-
anoes, including radios end T aetg, silvarware, sutlery, watches and
dlocks, maahinory end medive praducta,

Nonmetellic minarals, structural

Raw or mm-l-mﬂm'::' !uﬁursd.—-ﬂanmln ingrodisnta.

Monufociered.—Qlnse produets ; conerete produeta; clay producks; gyp-
sum producta; vitrsows chion plumblng equipmsent; asphals ng
and other nonmetallic minerels,

Inciuded in totals bhut not shown separately

Raw—~Unprocessed e fish,

Maenufociursd —FProcessed feh; apparel; dphﬁlﬂ.ea-adt‘umltum, bedding
and floar covering; toya; aporting and athletio goods; notioos n.mi
Brcessorica; jeweiry and photographie equoipment; and other mip-
dellanegus products.
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